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When we published our mid-year update on securities class 
actions in July, filings were down. But only for a short time. Our 
Q3 data on securities class actions show that filing activity is up. 
Although the pace is still slightly down overall from 2019, it is 
trending comparatively. Why the change? It is likely the courts, 
like all of us, have been adjusting to pandemic circumstances.

GET INSTANT ACCESS TO THE DATABOX Q3 2020 REPORT NOW >>

As of September 30, 2020, 157 cases have been filed. Filings 
dropped from a high of 26 cases in March to a low of 11 cases 
in May. But activity is back up to a total of 24 cases filed in 
September. If this filing rate continues to keep pace, we 
estimate there could be 210 cases filed by the end of 2020.

To be sure, 210 cases would be 
fewer cases than the number filed 
in6 2019, which hit a record high at 
268 cases. This is definitely good 
news. However, 210 cases would 
still be higher than the 10-year 
average and stops short of the 
five-year average of 217 cases.

Also Trending: Large Settlements

As open cases settle this year, we have seen a total of $2 billion 
in settlement dollars coming from 60 cases through September. 
More than one-third of the settlements have ranged from $20 
million to $350 million, with the average being $33 million. This 
surpasses the 10-year average of $30 million.

With only one quarter remaining and hundreds of cases to  
be settled, we could see 2020 settlements top the 10-year 
average of 2.2 billion.
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The Usual Suspects: IPO Companies, High-Profile 
Corporations, Foreign Filers

Filing activity and settlements involve the usual types of 
companies through Q3: IPO companies, high-profile, 
established companies, and foreign companies.

IPO COMPANIES
While there is still a steady stream of Section 11 claims filed 
against IPO companies at a rate of 2.5 cases per month, parallel 
filings appear to be trending downward.

As a reminder, parallel 
filings occur when a 
company experiences 
the same set of 
allegations in both 
state and federal 
court. The downward 
trend could be a signal 
that the Sciabacucchi 

decision, and perhaps even the more recent decision in 
Restoration Robotics, is starting to have an impact on filing 
venues (federal versus state courts).

S&P 500 COMPANIES
S&P 500 companies make up 11% of the cases filed through the first 
three quarters of 2020. Fifteen of the 33 cases here were against 
companies with more than $10 billion in market capitalization.

FOREIGN COMPANIES
The number of cases against foreign filers reached 48 through 
September 30. Twenty of these cases involved companies 
located in China. An additional 28 cases were filed against 
companies in 14 other countries across the globe.

FIND OUT MORE
Get more details on the state of securities class actions by 
downloading a copy of the DataBox Q3 2020 Report now. You 
can also check out a recent webinar at Seyfarth Shaw LLP, of 
which I was a participant, that dives into some of these 
emerging issues.

For more on how some of these trends are impacting D&O 
insurance, and how to prepare, check out our on-demand 
webinar: D&O Looking Ahead to 2021.
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